
WOODLANDOR HOLDINGS BERHAD 

(Incorporated in Malaysia) 
       (Company No.376693-D)

Selected Explanatory Notes to the Interim Financial Statements for the period ended 31 March 2009

A1
Accounting policies and method of computation
The interim financial statements of the Group are unaudited and have been prepared in accordance with Financial Reporting Standard (“FRS”) 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”). 

Changes in accounting policies

The accounting policies and methods of computation adopted in the interim financial statements are consistent with those adopted in the most recent annual audited financial statements for the year ended 31 December 2008.

As of 31 March 2009, the following FRSs and Issue Committee Interpretations (“IC Interpretation”) are issued but not yet effective until future periods:

	FRS 4
	Insurance Contracts

	FRS 7
	Financial Instruments: Disclosures

	FRS 8
	Operating Segments

	FRS 139
	Financial Instruments: Presentation and Measurement

	IC Interpretation 9
	Reassessment of Embedded Derivatives 

	IC Interpretation 10
	Interim Financial Reporting and Impairment


Except for FRS 8, which is effective for annual financial statements for period beginning on or after 1st July, 2009, these new FRSs and IC Interpretations are effective for annual periods beginning on or after 1st January, 2010.

The Directors anticipate that the adoption of these FRSs and IC Interpretations in future periods will have no material financial effect on the financial statements of the Group and of the Company except for the adoption of FRS 7, FRS 8 and FRS 139 that are relevant to the operations to the Group and the Company.

FRS 7: Financial Instruments: Disclosures

The adoption of FRS 7 and the consequential amendment to FRS 101, Presentation of financial statements introduce new disclosure requirements in relation to the Group’s financial statements and the objective, policies and process for managing capital.

FRS 8: Operating Segments

FRS 8 which replaces FRS 1142004 Segment Reporting, requires identification and reporting of operating segments based on internal reports that are regularly reviewed by the Group’s chief operating decision maker in order to allocate resources to the segment and to access its performance. Currently, the Group presents its segment information based on its business segments.

FRS 139: Financial Instruments: Presentation and Measurement

This new standard establishes principles for recognising and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial items. By virtue of the exemption in paragraph 103AB of FRS 139, the impact on the financial statements upon first adoption of this standard as required by paragraph 30(b) of FRS 108, Accounting Policies, Changes in Accounting Estimates and Errors is not disclosed.
A2
Declaration of audit qualification
The audit report on the Group’s preceding annual audited financial statements was not subject to any qualification.

A3
Seasonal or cyclical factors
The Group’s operations were not materially affected by any seasonality or cyclicality in the quarter under review.

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows
There was no item of material and unusual nature, which would adversely affect the Group’s assets, liabilities, equity, net income or cash flows for the current financial period to date.

A5
Change in estimates
There were no material changes in estimates of amounts reported in prior financial years.

A6
Debts and equity securities
On 18 June 2005, the Company granted to Eligible Employees of the Group 4,358,000 ordinary shares of RM1.00 each at the option price of RM1.00 per share pursuant to the Employees’ Share Option Scheme (“ESOS”).  The terms of share options outstanding for the period under review are as follows:

	ESOS
	Date granted 
	Granted

’000
	Exercised

’000
	Cancelled/

Lapsed

’000
	As at 31 March 2009

’000
	Option Price per ordinary share

RM
	Date of expiry



	1st Option
	18/6/2005
	4,358
	-
	(1,406)
	2,952
	1.00
	7/10/2009


There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial period to date except as stated above.

A7
Dividends paid

There was no dividend paid by the Company since the end of the previous financial year.

A8
Segmental reporting
Segmental reporting for the financial period ended 31 March 2009:

	
	Investment
	Building and
	CKD
	Property
	Elimination
	Consolidated

	
	holding
	construction
	furniture
	development
	
	

	
	
	materials
	for export
	
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	

	External 
	  -
	  8,293
	      924
	-
	-
	9,217

	Inter-segment  
	      305
	     1,278
	      -
	-
	(1,583)
	         -

	Total revenue
	      305
	9,571
	924
	-
	(1,583)
	9,217

	
	
	
	
	
	
	

	Results
	
	
	
	
	
	

	Segment results
	(243)
	598
	(218)
	(1)
	(45)
	91

	Interest expense
	
	
	
	
	
	(234)

	Interest income
	
	
	
	
	
	33

	Loss before tax
	
	
	
	
	
	(110)

	Income tax 

  expense
	
	
	
	
	
	(97)

	Net loss for

  the period
	
	
	
	
	
	(207)


A9
Valuation of property, plant and equipment
The valuation of property, plant and equipment has been brought forward without amendment from the previous annual audited financial statements.

A10
Subsequent material events
There was no item of material and unusual nature, which would adversely affect the Group’s assets, liabilities, equity, net income or cash flows for the current financial period to date.

A11
Changes in composition of the Group
There were no changes in the composition of the Group for the current financial period to date. 

A12
Contingent Liabilities

	
	As of 

31 March 2009
	As of 

31 December 2008

	
	        RM’000
	RM’000

	Corporate guarantees given to local financial institutions for credit facilities granted to subsidiary companies:
	
	

	   Secured
	11,719
	13,568

	   Unsecured
	1,366
	1,107

	
	
	

	
	13,085
	14,675

	Unsecured corporate guarantees given to certain suppliers for trade credit facilities granted to subsidiary companies
	597
	720

	
	13,682
	15,395


Listing Requirements of Bursa Malaysia Securities Berhad – Part A of Appendix 9B

B1
Review of performance

The Group’s revenue for the current financial quarter compared to the previous corresponding quarter decreased by RM4.04 million. 

The Group registered a loss before tax for the current financial quarter as compared to a profit before tax in previous corresponding quarter mainly due to lower revenue and lower gain on disposal of property held for sales.

B2
Comparison with the immediate preceding quarter’s results

The Group posted a lower loss before tax of RM0.11 million for the current quarter as compared to loss before tax of RM2.14 million in the immediate preceding quarter. This was mainly attributed by higher allowance for doubtful debts being provided in the immediate preceding quarter.

B3
Prospects

In view of the current market conditions for the building and construction industry, the Board will continue strive to improve operational efficiencies and the performance of the Group for the remaining quarters of the year.

B4
Profit forecast or profit guarantee

Not applicable as there was no profit forecast/guarantee published.

B5
Income tax expense
	
	2009
	2009

	
	Current quarter
	3 months

	
	ended 31 March
	Cumulative to date

	
	RM’000
	RM’000

	Estimated current tax payable:
	97
	97


Although the Group made a loss before tax for the current quarter, provision for estimated current tax payable has been made mainly due to operating profits of certain subsidiary companies, which, for tax purposes, cannot be offset against operating losses of other companies in the Group. 

No provision for deferred taxation has been made for the current quarter and financial period to date.

B6
Sales of unquoted investments or properties
There was no sale of unquoted investments for the current quarter.  However, there was a gain on disposal of property held for sales amounting to RM7,000 for the financial period to date.

B7
Purchase or disposal of quoted securities

a) There were no acquisition of quoted securities during the quarter under review and financial period to date.


b) Investment in quoted securities as at the end of the period:

	
	
	RM’000

	Shares and irredeemable convertible unsecured loan stocks quoted in Malaysia:
	

	(i)
	At cost
	93

	(ii)
	At carrying amount / net book value
	8

	(iii)
	At market value
	2

	
	
	


B8
Status of corporate proposals 

There was no corporate proposal announced but not completed at the date of issuance of the interim financial statements.

B9
Group borrowings

Group borrowings for the financial period ended:

	
	Secured
	Unsecured
	Total

	
	RM’000


	RM’000
	RM’000

	Short term borrowings
	10,989
	1,366
	12,355

	Long term borrowings
	2,683
	-
	2,683

	Transfer to liabilities directly associated with assets classified as held for sales
	(1,313)
	-
	(1,313)

	
	12,359
	1,366
	13,725



The Group does not have any borrowings denominated in foreign currency.

B10
Off balance sheet financial instrument
There was no financial instrument with off balance sheet risk as of 31 March 2009. 

B11
Material litigation

Material litigation as at the date of issuance of the period-end financial statements are as follows: 

(a) On 27 June 2001, Woodlandor Roof Systems Sdn Bhd (“WRS”), a wholly owned subsidiary of the Company, instituted legal action against Bumiputra-Commerce Bank Berhad (“BCBB”) for the sum of RM947,101.05 at the Kuala Lumpur High Court (“The Civil Suit No. D3-22-1148-2001”) for the breach of WRS’s express mandate given to BCBB allowing 126 cheques to be wrongfully drawn from WRS’s current account with BCBB. The full trial fixed from 16 May 2005 to 18 May 2005 was postponed to 14, 15 and 16 August 2006.  These dates were further postponed to 7 May 2007 to 9 May 2007 by the court.  The said trial dates were vacated and the Civil Suit was fixed for mention on 7 May 2007.  The court has then fixed the Civil Suit for trial on 5, 6 and 12 November 2007 before the learned Judge and for mention before the learned Deputy Registrar on 12 October 2007.  The mention on 12 October 2007 was vacated and the Court then fixed a new mention date on 31 October 2007.  The Court then reset the trial date for the Civil Suit to be heard from 28 April 2008 to 30 April 2008 and fixed the matter for mention on 26 March 2008 to allow the Defendant and the Third Party to apply/obtain the necessary sanction/leave.  The hearing of the trial proceeded on 29 April 2008.  The hearing on 30 April 2008 was vacated.  The Court then fixed the matter for continued hearing on 12 and 13 August 2008. The hearing of the Civil Suit proceeded on 12 August 2008 but the hearing on 13 August 2008 was vacated. The Court has now fixed the Civil Suit for continued trial on 17 and 18 June 2009;

(b) On 6 February 2008, Woodlandor Roof Systems Sdn Bhd had filed a legal suit at the Shah Alam High Court, Summon No. MT3-22-209-2008 (Sealed copy of the said Summons was extracted from the Court on 11 March 2008) claiming against Syarikat Yean Tat (M) Sdn Bhd (“the Defendant”) for the sum of RM634,418.25 as at 31 December 2006 for goods sold and delivered to the Defendant.

(c) On 14 January 2009, Woodlandor Roof Systems Sdn. Bhd.(“WRS”) had been served with a Writ of Summons [D7-22-2373-2008] by H.G. Timber Merchant Sdn. Bhd. (“HGTM”) for the sum of RM1,021,706.94 on goods alledgedly sold and delivered to WRS and overdue interest of RM214,796.68 totaling RM1,236,503.62 as at 1 March 2008. WRS disputes the amount claimed by HGTM and the solicitor has filed a defence set off and counter claims. HGTM has filed an Application for Summary Judgment. The matter has been fixed for mention on 13 July 2009 to enable parties to file Affidavit.

B12
Dividend  

No interim dividend was recommended for the current quarter and financial period to date.

B13
Earnings (Losses) per Ordinary Share
	
	
	2009
	2008
	2009
	2008

	
	
	Current
	Comparative
	
	

	
	
	Quarter ended 31
	Quarter ended 31
	3 months

Cumulative
	3 months

Cumulative

	
	
	March
	March
	to date
	to date

	a)
	Profit/(Loss) attributable to ordinary shareholders (RM’000)
	(207)
	553
	(207)
	553

	
	
	
	
	
	

	b)
	Weighted average number of ordinary shares (’000)
	
	
	
	

	
	   No. of ordinary shares 
	
	
	
	

	
	     at beginning of period


	40,001
	40,001
	40,001
	40,001

	
	   Effect of shares issued


	-
	-
	-
	-

	
	   No. of ordinary shares
	
	
	
	

	
	     at end of period
	40,001
	40,001
	40,001
	40,001

	
	
	
	
	
	

	c)
	Earnings/(Losses) per ordinary share (sen)
	
	
	
	

	
	- Basic
	(0.52)
	1.38
	(0.52)
	1.38

	
	
	
	
	
	

	
	- Diluted
	Note
	Note
	Note
	Note

	
	
	
	
	
	


Note:

Fully diluted earnings per share for the current quarter has not been disclosed as the average exercise price of the share options granted pursuant to the ESOS is above average fair value of the Company’s shares during the current quarter.  The potential effect of the conversion of such options would be anti-dilutive.

